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Context

• Insufficient financing is a significant barrier for nature-based 
solutions uptake 

• Why? Coastal wetlands (like other NbS) pose challenges for 
financing

o Generate “public” goods, which are undervalued by 
markets (e.g. biodiversity conservation)

o Scattered benefits: Wetlands generate multiple 
economic benefits for many beneficiaries

o Benefits are difficult to measure

o Relatively small project size

• Call for significant increase in private investment to meet NbS
financing gap – but some concerns.

• Limited available research on NbS financing, and coastal wetlands
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Research questions

1. How much does restoration of coastal wetlands cost? 
What are the budgetary requirements associated 
with ecological restoration?

2. How are wetland restoration projects currently paid 
for? How are coastal wetlands currently 
funded/financed as nature-based solutions?

3. What is the future role of private finance? How could 
innovative financing instruments pay for NbS in the 
future?

Methodology

Literature: Building from PONDERFUL project results

Evidence from RESTORE4Cs case studies
• Altered versus restored sites
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NbS Sustainable Finance Inventory

Objectives: 

• Identify options for how different types of NbS can be 
financed

• Allow NbS developers to answer, “how can I pay for my 
NbS project?”

• Expand PONDERFUL inventory 

Contains:
• 22 Financing instruments

• 26 Real-world examples

• Interactive online version and a tool

https://www.ecologic.eu/19473
https://www.ecologic.eu/sites/default/files/publication/2023/PONDERFUL_InstrumentSelectionTool.xlsx
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Financing work in RESTORE4Cs

• Further develop the NbS sustainable finance inventory with 
new/innovative instruments and examples:
• Expand impact investing including the following: Business Angels, Accelerators 

/ incubators, Venture Capital, Private equity.

• Include a category "financing risk management" => blended finance, 
guarantees, insurance.
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Financing work in RESTORE4Cs

• Include more evidence through R4Cs case study work -> Template for 
gathering information

1 General Information about case study site

2 Wetland restoration actions 

3 Societal Challenges (rationale/objectives behind restoration)

4 Stakeholder/expert opinion on the benefits of restoration

5
Costs (only FINANCIAL COST incurred at the site for those relevant restoration actions and 
associated measures)

6 Funding Sources

7 Financing Gap Assessment 

8 Additional Instruments for Funding, Revenues, and Financing
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PONDERFUL RESULTS

1. How much do pondscapes
cost?

- Range widely depending on 
context and project

- Predominantly one-off costs 
(average approx. 10:1 vs 
ongoing costs, with wide 
range)
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PONDERFUL RESULTS

1. How much do pondscapes
cost?

- Range widely depending on 
context and project

- Predominantly one-off costs 
(average approx. 10:1 vs 
ongoing costs, with wide 
range)

- One-off costs
predominantly construction 
and development

- Ongoing costs
predominantly 
maintenance, operational 
costs, and depreciation  
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PONDERFUL RESULTS

2. How are pondscapes currently paid 
for? And 3. What is the future role of 
private finance? 

- Historically: Reliance on grants, with 
some charitable contributions

- Future: Grants and charity remain 
most popular, some potential for 
private financing in the form income 
instruments

- Overall: Limited potential for private 
finance, especially debt 
finance/equity

Figure: Financing pondscape NbS: past and potenial future financing instruments
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Conclusions and discussion 

Challenges
- Measuring costs and income: heteregeneity on accounting practices

- Long-term financial sustainablity: Issue with ongoing costs recovery

Role for private finance? 
- NbS (pondscapes/wetlands) are primarily publicly funded

- Why? Generate primarily public goods, few tradeable goods and services -> generating 
limited revenue opportunities

- Potential opportunities for private finance: Creation of environmental markets +/or 
integrated landscape projects

Overall conclusion
- Private financing not a magical solution 
- Decisive role for public policy and public funding
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Thank you!

Manuel.lago@ecologic.eu
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